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TAGS: GATT, ETRD, CA 

SUBJECT; ARTICLE XIX, CHERRIES, AND BEEF 

1. CANADIAN DELEGATION LED BY ROD GREY MET JAN. 3 WITH 
DEPUTY ASSISTANT SECRETARY RENNER AND REPS OF USDA AND STR 
TO DISCUSS SURTAXES ON CHERRIES AND BEEF. 

2. RE SPECIFIC COMPENSATION IN CHERRY CASE, GREY SAID 
CANADA WILLING TO CONSIDER COMPENSATION IN FORM OF BINDING 
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1974. IF U.S. WILLING TO DISCUSS COMPENSATION WITHIN 
THESE PARAMETERS, GREY SUGGESTED TECHNICAL MEETING TAKE 
PLACE SOON TO WRAP UP CHERRY ISSUE. RENNER SAID U.S. WOULD 
CONSIDER CANADIAN PROPOSAL AND RESPOND SOON THROUGH 
DIPLOMATIC CHANNELS. HE SAID THAT WILLINGNESS TO EXAMINE 
CANADIAN PROPOSAL CARRIED NO CONNOTATION THAT U.S. RESPONSE 
WOULD BE POSITIVE AND THAT LIMITATION IMPOSED BY MENTION 
OF FEB. 20 DATE GREATLY REDUCED CHANCE OF ARRIVING AT 
MUTUALLY ACCEPTABLE SOLUTION. GREY SAID THAT CANADA 
MIGHT BE ABLE TO BE FLEXIBLE ON THIS SCORE. 

3. ON BEEF, GREY SAID HE EXPECTED GOC TO ANNOUNCE PHASE OUT 
OF SURTAX ANY DAY AND EXPLAINED CANADIAN FAILURE TO NOTIFY 
GATT AS PREOCCUPATION WITH GETTING MEASURE REMOVED AND 
DOUBT THAT CRITERIA FOR ARTICLE XIX ACTION HAD BEEN MET. 

HE SAID CANADIAN MINISTERS WOULD NOT LIKE IDEA OF PAYING 
COMPENSATION FOR MEASURE THEY FELT NECESSITATED ONLY BY 
U.S. EXPORT CONTROL ACTIONS OF LAST SUMMER. WHILE GREY 
COULD NOW SEE STRONGER CASE FOR INVOKING ARTICLE XIX THAN 
BEFORE, GOC RELUCTANT TO ENCOURAGE SLOPPILY JUSTIFIED 
ARTICLE XIX ACTIONS IN OTHER COUNTRIES, AND WAS CONSIDER- 
ING NOTIFYING GATT AS A SPECIAL CASE, SUCH AS WAS DONE 
WITH 1962 BOP SURCHARGE. HE ASKED U.S. VIEW. RENNER SAID 
CANADIAN RESTRICTIONS ON BEEF AND CATTLE SEEMED LIKE 
STRAIGHT FORWARD ARTICLE XIX CASE TO US AND WE HAD BEEN 
URGING CANADIANS TO NOTIFY GATT EVER SINCE MEASURE IMPOSED 
NOV. 2. GREY ASKED WHAT U.S. WOULD DO IF CANADIANS DID 
NOT NOTIFY UNDER XIX AND HINTED THAT U.S. SHOULD INVOKE 
ARTICLE XXIII. RENNER ASKED GREY WHETHER HE REALLY THOUGHT 
IT WOULD BE DESIRABLE TO HAVE AN OPEN U.S.-CANADIAN FIGHT 
IN GATT AT THIS TIME. GREY BACKTRACKED AND ADMITTED THAT 
THIS WOULD NOT BE USEFUL. IN RESPONSE TO GREY'S REPEATED 
QUESTION REGARDING U.S. ACTION IN THE ABSENCE OF ARTICLE 
XIX NOTIFICATION, RENNER SAID U.S. PROBABLY WOULD ACT AS 
IF CANADA HAD NOTIFIED AND WOULD REQUEST COMPENSATION UNDER 
ARTICLE XIX. ON QUESTION OF U.S. ACTIONS WHICH ALLEGEDLY 
PROVOKED CANADIAN MEASURE, RENNER NOTED NOTHING IN GATT 
INDICATED BINDINGS WERE CONDITIONAL ON OTHER COUNTRIES 
FOLLOWING CERTAIN ECONOMIC POLICIES AND SAID ISSUE OF WHAT 
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PROVOKED CANADIAN ACTION WAS IRRELEVANT. GREY SUGGESTED 
CANADIAN DECISION WOULD BE MADE EASIER IF GOC KNEW NATURE 
OF U.S. COMPENSATION REQUEST. RENNER DOUBTED WHETHER 
THIS WOULD BE USEFUL PRIOR TO CANADIAN NOTIFICATION. GREY 
SAID THAT HE WOULD BE IN A DIFFICULT POSITION IF HE PER- 
SUADED HIS MINISTERS TO NOTIFY AND THEN WAS CONFRONTED WITH 
PUNITIVE U.S. DEMANDS FOR COMPENSATION. RENNER REPLIED 
THAT OUR FIRST OBJECTIVE WAS TO GET RID OF THE NEW 
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RESTRICTIONS ON BEEF AND CATTLE, THAT OUR SECOND OBJECTIVE 
WAS TO GET ADEQUATE COMPENSATION, AND THAT WE WERE INTER- 
ESTED IN PROMOTING U.S. EXPORTS AND NOT IN PUNISHING 
CANADA. 

4. REPORT OF RENNER-GREY DISCUSSION OF INTERPRETATION OF 
ARTICLE XIX FOLLOWS IN SEPTEL. 

KISSINGER 
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